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1. INTRODUCTION

This report has baecommissioned by the Feedgratartnershipand is an update of data presented
within the GRDC report titled Benefit to Australian Grain Growers in the Feed Grain Market (Spragg
2008).

The objective of this report is to pvae an update of data relating to feed graupply and demand.

Information provided carbe used to assist in developing actions that foster the use of Australian

feed grain for animal feeding. The report updates data relating to feed grain supply arahdem

over the last 12 month period.he forecast crop production for 2009/10 is included to prodde

Y2NB aOdINANBFaEaYSyd 2F GNByRa 2y adzZlli & 2F 3ANF AYya
demand have been included.

This report is not seen asqviding a detailed analysis or discussion on the feed grain market, its
intent is for use as a summary document that captures the significant changes occurring within the
various livestock and grains industries.

Readers of this update report should referthe original 2008 report (Spragg 2008) to access further
detailed discussion.

2. AUSTRALIANGRAIN PRODUCTION

Grain production data for this repagrivritten in November 2009ncludes the 2009/10 year, with
data taken from the ABARE September 2009 Report It should be noted that some changes
have occurred in growing conditions that will have changed the actual harvest result. Thus the
2009/10 figures included within each figure should be treated with caution.

Cereal grain productioas shown irFigure 1 has recovered in 08/09 and 09/10 from the drought
reduced cropping years 06/07 and 07/08.

Figurel. Winter Cereal Production 1969/702009/10 (tonnes)
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SourceABS Agricultural Commodities Historic Dat2007/08 years 2008/09 and 2009/18BARK
Crop Rports.
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2.1. Wheat Productio n
Wheat remains the major grain grown in Australia, the five year average 05/06 to 09/10 being
18.7MMT. ThiF A @S &SI NJ F dSNIF IS Aa O2yairARSNIote t26SNI 0
to 25MMT was being achieved.

Figure 2. Wheat Production 1969/7 2009/10 (tonnesand hg
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Source: ABS Agricultural Commodities Historic Data to 2007/08, years 2008/09 and 2009/10 ABARE Crop Reports.

The area planted to wheat over the last decade ranges from a low of 11.2M ha in @2/08s
current year being the highest at 13.8M ha. Yield in t/ha is shown in F&jaéhough the linear
trend line would indicate an increasing yield performance, use of a polynomial trend line shows
wheat yield to have peaked during 1997 to 2001 amdes this time declininglt is recognised that
yield is a direct function of seasonal conditions, with an increasing frequency of reduced rainfall
during the cropping season being reflected in reduced yield.

Figue 3. Wheat Yield 1969/7Q 2009/10(t/ha) ¢ fitted trend line
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Source: ABS Agricultural Commodities Historic Data to 2007/08, years 2008/09 and 2009/10 ABARE Crop Reports.
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2.2.Barley Production

Barley production over the lasotir years has remainedwer than the 2003/04 and 2005/06 years

when there was over 9MMT harvestegnnuallz. ~ CA 3 dzZNB  n0®/10 crépKish férecast3d NI &
provide 7.9MMT, Figure 5 identifies a trend for a decline in barley yield, similar to that shown for
wheat and a reflectiof seasonal conditions reducing crop production potential.

Figure4. Barley Production 194@7 ¢ 2009/10 Figure 5 Barley Yield 19701 ¢ 2009/10
(tonnes) (Vha)
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Source: ABS Agricultural Commodities Historic Dat@®@ /D8, years 2008/09 and 2009/10 ABARE Crop Reports.

2.3.0at Production

Production of oats has remained steady, with the 09/10 crop forecast shown in Fighein®
1.3MMT.The majority of oats is held as on farm supplementary feed for cattle and sheep,ignd w
low prices experienced for this year there will be limited supply availability

Figure6. Oat Production 1969/7@ 2009/10 (tonnes)
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Source: ABS Agricultural Commodities Historic Data to 2007/08, years 2008/09 and 2009/10 ABARE Crop Reports.
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2.4.Dedicated Feed Grains z Sorghum and Triticale

Triticale productionis forecast to remain at 500,000 tonnes for 09/I0ere would seem to be a
continuing lowsentiment from grain growers to produce triticale.

The potential for sorghum to be a major sourcdexd grain is illustrated in Figure 7, with the large
crops in 2008 and 2008/09 acting as a significant additiofe¢d grain supply for eastern
Australia. Sorghum is forecast to be below 2MMT for 09/10, this bgebelow the two previous
years Based pon dry conditios following release of theABARE September Crop Repdine
sorghum crop is likely tbe below 2 million tonnes.

Figure 7 Producton of dedicated feed grains 19998 ¢ 2009/106 Wnnn G2y y S&aov
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Source: ABS Agricultural Commodities HistBrata to 2007/08, years 2008/09 and 2009/10 ABARE Crop Reports.

There is a trend for Queensland to proportionately produce more sorghum than that grown in NSW,
Figure 8.Increasing sorghum production in Queensland is coming from additional cropping area
rather than increasing yield as shown in Figures 9 and 10. Yield data identifies NSW as producing
higher yielding sorghum, with Quegland crop yield being consistently lowaver the last 12 year
period.

Figure 8. Sorghum productiof997/98 - 2009/106 W rtamnes)
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Source: ABS Agricultural Commodities Historic Data to 2007/08, years 2008/09 and 2009/10 ABARE Crop Reports.
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